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REEH
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Corporate Information
REEH
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Financial Highlights
BRREE

For the six months ended 30 June

BZ6H30HLA<EA
2017 2016 Change
20175 20164 1t
RMB’000 RMB'000 (%)
Results E AR¥T T AREFIT (%)
Revenue PN 769,356 451,852 70.3%
Gross profit E A 582,202 356,804 63.2%
Gross profit margin ESF 75.7% 79.0% (8.3%)
Profit before taxation 5 B & ) 268,995 178,138 51.0%
Profit for the period R A RE AR R
attributable to equity FEAG HA & 7
shareholders of the Company 184,816 145,397 27 1%
Earnings per share BIREF
(expressed in RMB Yuan (ABBRAREITIIR)
per share)
Basic HR 0.2052 0.1507 36.2%
Diluted 3 0.2052 0.1507 36.2%
Dividend per Share R E
(Expressed in RMB Yuan (AERAREITIR)
per share) 0.0820 0.0450 82.2%
30 June 31 December
2017 2016 Change
20175 20164
6A30H 12A31H #1{t
RMB’000 RMB’000 (%)
Financial Position B A AR AR®T ARBTTT (%)
Total assets BEE 3,022,949 2,759,055 9.6%
Total equity s s 1,653,862 2,061,051 (19.8%)
Net assets per share FRFEE
(expressed in RMB Yuan (AEBRARETIIR)
per share) 2.00 212 (5.7%)
Gearing ratio (total interest BEARBELE
bearing borrowings (Hazt BERGAKRAR]
divided by the total R R RRE)
equity attributable to
equity shareholders
of the Company) 42.0% 0% 42.0%
INTERIM REPORT 2017 FRHERZRE 5



Management Discussion and Analysis
EEENWR DN

The following discussion and analysis should be read in
conjunction with the unaudited interim financial report
of the Group. The interim financial report of the Group
has been prepared in accordance with HKAS 34, Interim
Financial Reporting.

BUSINESS AND FINANCIAL REVIEW
Revenue

By developing the market intensively, the Group has kept sales
on a robust growth trend and revenue of RMB769,356,000 was
recorded for the six months ended 30 June 2017, representing
an increase of 70.3% as compared with the same period last
year. Categorized by product lines, sales of kidney medicines
recorded an increase of 10.1% as compared with the same
period last year, among which, Uremic Clearance Granules
(“UCG”) remained the growth driver of the Group’s sales and
maintained its leading position in terms of oral modern Chinese
medicines for kidney diseases; sales of medical contrast
medium recorded a decrease of 11.2% as compared with the
same period last year, still maintained a leading position in
the domestic medical contrast medium market for magnetic
resonance imaging. Sales of other medicines recorded a
significant increase of 792.7% as compared with last year,
which was mainly attributable to the increase in sales of
women and children products and the consolidation of product
sales of Guangxi Yulin Pharmaceutical Group Co.,Ltd. (‘&P
FmEsEEFEAGREERT) (“Yulin Pharmaceutical”’) and its
subsidiaries (collectively “Yulin Pharmaceutical Group”).

Particularly worth mentioning that, during the first half of 2017,
Yulin Pharmaceutical Group (which became subsidiaries of
the Group since July 2016), achieved a half-year revenue
of RMB263,699,000, representing an increase of 25.5%
as compare with the same period last year (while Yulin
Pharmaceutical Group were associated companies of the
Group).
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

For the first half of 2017, the Group’s gross profit was
RMB582,202,000, representing an increase of 63.2% as
compared with RMB356,804,000 of the same period of
2016. The increase in gross profit was mainly attributable to
the increase in sales. For the first half of 2017, the Group’s
average gross profit margin was 75.7%, representing a
decrease of 3.3% as compared with the 79.0% for the same
period of 2016, which was mainly attributable to the increase
in sales proportion of other medicines, whereas their average
gross profit margin is smaller than kidney medicines and
medical contrast medium.

Other Income

For the first half of 2017, the Group’s other revenue was
RMB14,981,000 which mainly included government grants,
interest income and exchange gains. Compared with the
RMB2,612,000 for the same period of 2016, the increase in
other revenue was mainly due to the increase in government
grants obtained, and the exchange gain in connection with
the three-year HKD term loan arising from the appreciation of
RMB.

Distribution Costs

For the first half of 2017, the Group’s distribution costs were
RMB244,526,000, representing an increase of 79.4% as
compared with the RMB136,271,000 for the same period of
2016, which was mainly attributable to the Group’s expansion
of marketing and distribution networks by recruiting additional
marketing staff and increasing marketing and academic
promotion activities during the period and the consolidation of
Yulin Pharmaceutical Group’s distribution costs.
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Management Discussion and Analysis
EEENWR DN

Administrative Expenses

For the first half of 2017, the Group’s administrative expenses
were RMBB80,183,000, representing an increase of 64.1%
as compared with the RMB48,872,000 for the same period
of 2016, which was mainly due to the consolidation of
administrative expenses of Yulin Pharmaceutical Group.

Finance Costs

During the first half of 2017, the Group’s finance costs were
RMBS3,479,000, which were mainly arising from the three-year
term loan in connection with the Share Buy-back. During the
first half of 2016, the Group did not have any borrowings and
therefore, no finance costs were incurred by the Group for the
same period last year.

Income Tax

For the first half of 2017, the Group’s income tax expenses
were RMB69,979,000, representing an increase of 113.7%
as compared with the RMB32,741,000 for the same period
of 2016. The effective tax rate (income tax expenses divided
by profit before taxation) increased by 7.6% from 18.4% for
the first half of 2016 to 26.0% for the first half of 2017. The
increase was mainly attributable to the increase in provision
for withholding tax based on the expected dividends to be
distributed by the Group’s PRC subsidiaries to the Company
in the foreseeable future for repayment of the three-year term
loan in connection with the Share Buy-back and the relevant
interest.

Profit for the Period and Earnings Per Share

The Group’s profit for the first half of 2017 was
RMB184,816,000, representing an increase of 27.1% as
compared with the RMB145,397,000 for the same period of
2016. The earnings per share (basic and diluted) increased by
36.2% from RMBO0.1507 for the first half of 2016 to RMB0.2052
for the first half of 2017.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES
Trade Debtors and Bills Receivable

As at 30 June 2017, the balance of trade debtors and bills
receivable was RMB719,393,000, representing an increase
of 29.1%, as compared with the balance of RMB557,275,000
as at 31 December 2016. The trade receivable turnover days
in the first half of 2017 were 149.4 days, representing an
increase of approximately 12.0 days from 137.4 days in 2016.
It was mainly due to the consolidation of Yulin Pharmaceutical
Group’s operations and the Group granted longer credit period
to certain strategic customers with good credit standing based
on the market situation during the period.

Inventories

As at 30 June 2017, the balance of inventories was
RMB222,125,000, representing an increase of 57.6% as
compared with the balance of RMB140,974,000 as at 31
December 2016. The Group’s inventory turnover days in the
first half of 2017 were 174.6 days, representing an increase
of 50.8 days from approximately 123.8 days in 2016. It was
mainly due to the consolidation of Yulin Pharmaceutical
Group’s operations which have comparatively longer
production cycle, and the increase in inventory level to
prepare for the expected increase in market demand in the
second half year.

Trade Payable

As at 30 June 2017, the balance of trade payable was
RMB96,295,000, representing an increase of 20.8% as
compared with the balance of RMB79,733,000 as at 31
December 2016. The trade payable turnover days in the first
half of 2017 were 84.7 days, representing an increase of 14.9
days from 69.8 days in 2016. It was mainly attributable to
the consolidation of Yulin Pharmaceutical Group’s operations
which obtained longer credit period from suppliers.
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Management Discussion and Analysis
EEENWR DN

Cash Flow from Operating Activities

The net cash inflow from operating activities of the Group
in the first half of 2017 was RMB74,426,000, representing a
decrease of 42.9% as compared with the RMB130,254,000
for the same period of 2016, which was mainly due to longer
credit period granted to strategic customers with good credit
standing based on the market situation, and the increase in
inventory level to prepare for the expected increase in market
demand in the second half year.

Cash and Bank Balances and Borrowings

As at 30 June 2017, cash and bank balances of the Group
were RMB661,224,000, representing a decrease of 1.7%
as compared with the balance of RMB672,711,000 as at
31 December 2016. As at 30 June 2017, the Group’s bank
borrowings amounted to RMB566,035,000 which mainly
represents the three-year term loan in connection with the
Share Buy-back, and the strategic short-term loans with
preferential interest rate obtained by Yulin Pharmaceutical
Group. As at 30 June 2016, the Group did not have any
interest bearing borrowing.

Treasury Policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the period under
review. The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations of the
financial status of its customers. To manage liquidity risk, the
Board closely monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets, liabilities and
other commitments can meet its funding requirements from
time to time. Cash and cash equivalents of the Group are
mainly denominated in RMB and HKD.
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Management Discussion and Analysis

Gearing Ratio

The gearing ratio of the Group, representing the total interest
bearing borrowings divided by total equity attributable to
equity shareholders of the Company as at 30 June 2017
was 42% (31 December 2016: 0%). The increase in gearing
ratio was mainly due to the three-year term loan obtained by
the Company for the purpose of the Share Buy-back, and
the strategic short-term loans with preferential interest rate
obtained by Yulin Pharmaceutical Group during the period.

Exchange Risks

The Group’s transactions are mainly denominated in RMB and
HKD. The majority of assets and liabilities are denominated
in RMB and HKD, and there are no significant assets and
liabilities denominated in other currencies. During the
period the Company obtained a three-year term loan of
HKD560,000,000 for the purpose of the Share Buy-back, and
an exchange gain is recorded as a result of appreciation of
RMB against HKD as at 30 June 2017, and the Group will
continue to face similar exchange rate risk in future due to
fluctuation of exchange rates. During the period, the Group did
not commit to any financial instruments to hedge its exposure

to foreign currency risk.

Capital Structure

During the first half of 2017, with the shareholders’ approval at
an extraordinary general meeting, the Company completed an
off-market buy-back of 146,140,200 ordinary shares from First
Kind International Limited (during the year of 2016: 23,489,000
ordinary shares from the market) and cancelled those
shares. Other than this, there were no significant changes
in the Company’s capital structure. The Company’s capital
comprises ordinary shares and other reserves.

Capital Commitments

As at 30 June 2017, the Group had capital commitments of
RMB22,740,000 (31 December 2016: RMB25,671,000).
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Management Discussion and Analysis
EEENWR DN

Capital Expenditure

For the six months ended 30 June 2017, the Group had
capital expenditure of RMB15,444,000 (same period of 2016:
RMB4,919,000).

Information on Employees

As at 30 June 2017, the Group employed 2,209 employees
(81 December 2016: 2,108 employees). For the six months
ended 30 June 2017, the total staff costs (including Directors’
remuneration) were RMB137,723,000 (same period of
2016: RMB76,245,000). The salaries of the employees were
determined with reference to individual performance, work
experience, qualification and current industry practices.

On top of basic salaries, bonuses may be paid by reference to
the Group’s performance as well as individual’'s performance.
Other staff benefits include contributions to Mandatory
Provident Fund retirement benefits scheme in Hong Kong
and various retirement benefits schemes including the
provision of pension funds, medical insurance, unemployment
insurance and other relevant insurance for employees who
are employed by our Group pursuant to the PRC rules and
regulations and the prevailing regulatory requirements of the
PRC. The salaries and benefits of the Group’s employees are
kept at a competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group’s salary and bonus system, which is reviewed annually.
The Group also operates a Share Option Scheme adopted
by the Company on 2 December 2013, and a Share Award
Scheme adopted on 21 July 2014, where options to subscribe
for shares and share awards may be granted to the Directors
and employees of the Group.

The Group made considerable efforts in continuing education
and training programs for its staff, to continuously enhance
their knowledge, skills and team spirit. The Group regularly
provided internal and external training courses for relevant
staff according to their needs.
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Management Discussion and Analysis

Significant Investments Held

Except for investments in subsidiaries and an associate,
as at 30 June 2017, the Group did not hold any significant
investment in equity interest in any other company.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

During the six months ended 30 June 2017, the Group did not
have any material acquisitions and disposals of subsidiaries,
associates and joint ventures.

Future Plans for Material Investments and Capital Assets

The Group currently does not have other future plans for
material investments and capital assets.

Pledge of Assets

As at 30 June 2017, the Group did not have any pledged
assets (31 December 2016: nil).

Contingent Liabilities

As at 30 June 2017, the Group did not have any material
contingent liabilities (31 December 2016: nil).

Connected Transaction

On 6 February 2017, the Company entered into a Share Buy-
back Agreement (the “Share Buy-back Agreement”’) with
First Kind International Limited (“First Kind”) pursuant to
which the Company agreed to acquire and First Kind agreed
to dispose of 146,140,200 Shares at the total consideration
of HKD560,739,947.40 (the “Share Buy-back”), equivalent to
HKD3.837 per buy-back share.

The Share Buy-back contemplated under the Share Buy-back
Agreement constitutes a connected transaction (by virtue of
First Kind being a substantial shareholder of the Company) for
the Company under the Listing Rules and is therefore subject
to the approval by the disinterested shareholders of the
Company at the extraordinary general meeting.
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Management Discussion and Analysis
EEENWR DN

The Board believes that the Share Buy-back is entered into on
normal commercial terms which are fair and reasonable and in
the interests of the Company and the shareholders as a whole.

Completion had taken place on 24 April 2017 following the
shareholders’ approval at the extraordinary general meeting
held on 11 April 2017 and fulfillment of the conditions
Further
details of the Share Buy-back have been disclosed in the

precedent under the Share Buy-back Agreement.

announcements of the Company dated 6 February 2017, 11
April 2017 and 24 April 2017 and the circular of the Company
dated 20 March 2017.

Save as disclosed above, the Group did not enter into
any transactions which constitute non-exempt connected
transactions within the meaning of the Listing Rules during the
period.

Events after the Reporting Period

As of the date of this announcement, the Group has no

significant events after the period required to be disclosed.

Outlook

Looking ahead, the Group will continue to uphold the Group’s
advantages in oral modern Chinese medicines for kidney
diseases in PRC market and medical contrast medium
segments, and based on Yulin Pharmaceutical Group’s strong
foundation in traditional Chinese medicines market, and with
the support of national macroeconomic policies, make efforts
to allow more patients to be able to use our products, and
contribute to the health of mankind.
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Management Discussion and Analysis

Interim Dividend

As the Group’s achieved satisfactory results for the six months
ended 30 June 2017, and with the value added effect to
the shareholders from the Share Buy-back, the Company’s
earnings per share (basic and diluted) increased by 36.2%
from RMBO0.1507 for the first half of 2016 to RMB0.2052 for the
first half of 2017. In view of the Group’s healthy net cash inflow
from operating activities of RMB74,426,000 for the period, and
the cash and bank balances of RMB661,224,000 at the end
of the period, the Board considered the increase of dividend
distribution ratio as a return to the shareholders for their
support to the Company, from the Company’s past dividend
distribution ratio of around 30% of the profit of the relevant
period, to around 40% of the profit for the six months ended
30 June 2017. The Board will determine the future dividend
distribution policy based on the Group’s results and financial
position after considering the relevant factors.

The Board is pleased to announce the distribution of an interim
dividend (the “Interim Dividend”) of HKDO0.096 per share
(approximately RMBO0.082 per share) in respect of the six
months ended 30 June 2017 (2016 interim dividend: RMB0.045
per share), amounted to approximately RMB66,059,000 (2016
interim dividend: RMB42,942,000). It is expected that the
Interim Dividend will be paid on or about Friday, 29 September
2017 to the shareholders whose names appear on the register
of members of the Company on Tuesday, 12 September 2017.

Closure of Register of Members

For the purpose of determining shareholders’ entitlement to
the Interim Dividend, the register of members of the Company
will be closed from Friday, 8 September 2017 to Tuesday, 12
September 2017 (both days inclusive).

In order to qualify for the entitlements to the Interim Dividend,
all transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch
share registrar, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716 17th Floor, Hopewell Centre 183
Queen’s Road East, Wan Chai, Hong Kong, not later than 4:30
pm on Thursday, 7 September 2017.
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Consolidated Statement of Profit or Loss

for the six months ended 30 June 2017 — unaudited (Expressed in Renminbi)

HE2017F6 A30BEAEA — REEZ (UARKTIR)

For the six months
ended 30 June

HZ6H30H1E<@EA

2017 2016

201745 20164

Note RMB’000 RMB’000

Kiat AR¥T ARETTT

Revenue PN 3(a)/5 769,356 451,852

Cost of sales SHE A (187,154) (95,048)

Gross profit EF 3(a) 582,202 356,804

Other income H AU A 6 14,981 2,612

Distribution costs AN =) DN (244,526) (136,271)

Administrative expenses THRAX (80,183) (48,872)

Profit from operation K MER 272,474 174,273

Finance costs B AN 7 (3,479) =

Share of profit of an associate FEAS B & R AlE F - 3,865

Profit before taxation B AT a R 3(b)/7 268,995 178,138

Income tax 5% 8 (69,979) (32,741)

Profit for the period B A 199,016 145,397

Attributable to: BT AL

— Equity shareholders of the Company — 7" Al#EEIRER 184,816 145,397

— Non-controlling interests — FEIE AR M 14,200 =

Profit for the period MRaER 199,016 145,397
Earnings per share (RMB yuan) BREF (AE¥T)

- Basic — &R 9 0.2052 0.1507

~ Diluted — 9 0.2052 0.1507

The notes on pages 24 to 51 form part of this interim financial
report. Details of dividends payable to equity shareholders of
the Company are set out in note 17(a).

17(a) °
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
REBRmREMZENER

for the six months ended 30 June 2017 — unaudited (Expressed in Renminbi)
BZE2017F6 H308 LA — REEZ (AARKIIR)

For the six months
ended 30 June

HZE6H30A1AEA
2017 2016
20175 20164
RMB’000 RMB’000

ARBT R ARETTT

Profit for the period HA R A 199,016 145,397

Other comprehensive income for HERRENIEZEREN
the period that may be reclassified  HIREM2EUKE :
subsequently to profit or loss:

Exchange differences on translation b A R AR ([FE])
of financial statements of operations BINE TSR B TS R A9

outside the People’s Republic of PEN =2 HIKRFIE

China (the “PRC”), net of tax (31) 214
Total comprehensive income HMAZEW AT

for the period 198,985 145,611
Attributable to: BN AL HEAE

— Equity shareholders of the Company — ZNA Al#EzE IR R 184,785 145,611

— Non-controlling interests — FEIE AR M 14,200 =
Total comprehensive income for HREzEREEEE

the period 198,985 145,611

The notes on pages 24 to 51 form part of this interim financial  £24Z&518 7 M 5T /& 2 & 27 B 7% 3R & 79 28 i 30
report. %o
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Consolidated Statement of Financial Position

=AN B
wh =7 E\jﬁﬂk/ﬂ%
at 30 June 2017 — unaudited (Expressed in Renminbi)
R2017F6 H30H — Ri&&EZ (AARKBIIR)
At At
30 June 31 December
2017 2016
H201745 20164
6H30H 12H31H
Note RMB’000 RMB’000
Hiat ARET T ARBFIT
Non-current assets ERBEE
Investment property KEYE 10 18,214 18,552
Other property, plant and equipment HEME - MENMEE 10 391,612 392,882
Lease prepayments HETERKIE 10 134,343 86,006
Intangible assets ELEE 10 474,922 489,629
Goodwill RS 320,647 320,647
Other investment H& 2,600 2,600
Other prepayment = RREE N 10 - 40,400
Deferred tax assets EETRIBE 24,140 18,334
Total non-current assets FRBEELE 1,366,478 1,369,050
Current assets REEE
Inventories FE 11 222,125 140,974
Trade and other receivables B 5 I E fth & Wi sk IE 12 773,122 576,320
Cash and cash equivalents BHeMkIBEE&EEIER 13 661,224 672,711
Total current assets REBEEAE 1,656,471 1,390,005
Current liabilities piE =R
Trade and other payables B 5 R H A FEFIR 14 569,501 483,252
Loans and borrowings ERRER 15 104,302 -
Deferred income PRIz 1,346 1,346
Current tax payables JE AT BN ER TR X 65,409 62,133
Total current liabilities REBAEARE 740,558 546,731
Net current assets REBEEFE 915,913 843,274
Total assets less current liabilities HMEERRBARE 2,282,391 2,212,324

The notes on pages 24 to 51 form part of this interim financial

report.
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Consolidated Statement of Financial Position
meEMBERRE

at 30 June 2017 — unaudited (Expressed in Renminbi)

MR2017F6 A30H — REEFEZ (UARKIIR)

At At

30 June 31 December

2017 2016

R20174 20164

6H30H 12H31H

Note RMB’000 RMB’000

HiE ARBT T ARETTT

Non-current liabilities FkREBEE

Loans and borrowings BN ER 15 461,733 =
Deferred income EFEUS 75 22,178 21,603
Deferred tax liabilities BEFIBAE 144,618 129,670
Total non-current liabilities EREBEBERE 628,529 151,273
NET ASSETS EEFEE 1,653,862 2,061,051
Capital and reserves EXREE

Share capital A% A 17(b) 64,301 76,237
Reserves w1 1,282,979 1,684,257

Total equity attributable to equity AATERSRRENS

shareholders of the Company R 1,347,780 1,760,494
Non-controlling interests FERERS 306,082 300,557
TOTAL EQUITY BEER 1,653,862 2,061,051

Approved and authorised for issue by the Board of Directors #2017 8 B 24 H & E =it R A 7125 o
on 24 August 2017.

AN Yubao LI Qian
ZHE BB

Chairman Executive Director
FE HITEE

The notes on pages 24 to 51 form part of this interim financial  #24%F518 7 M iT /& 7K f BB B 7& 3R & ¢4 48 5 2B
report. % o
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Consolidated Statement of Changes in Equity

for the six months ended 30 June 2017 — unaudited (Expressed in Renminbi)
EZE2017F6 H30R LR AR — REEZ  (AARKTIR)

Treasury
shares
held under
Share Other PRC
Share  Share Exchange  Capital  Other  Award  treasury  statutory  Retained
capital premium  reserve reserves reserves  Scheme  shares  reserve  eamings Total
RERA
. SEEE Eg od
RE ROEE EXRE EARE b0k SAVERR  BRR  iERE  REEN &3t
Note  RMBOO0 RMB000 RMBOO0 RMB(00O RMBOOO RMB'OO0  RMB'000  RMBOOO  RMB'0OD  RMB'00O
Mt ARETT ARBTL ARETR ARETR ARETT ARETR ARMTR ARETR ARETR ARETR

As at 1 January 2016 20161518 78074 647937 207 8291 80769  (89,997) - 60428 776386 1,636,755
Changes in equity for the HZ201656530A 1t

six months ended 30 June 2016:  *ERHERET
Profit for the period iyl = = = = = = = - 145307 145307
Other comprefiensive income A2 ARG - S - - - - - - 214
Total comprehensive income 2ENREE - - 214 - - - - - 145307 145611
Purchase of own shares during

the period BhEER SR 17(b) - - - - - - (611%2) - - (81132)
Cancellation of shares during the period H s k1 17(b) (1,780)  (76,828) - - - - 78608 - - -
Dividends approved and paid BERS kS 17(a) - (71570) = = = = - - - (11570)
Employees' Share Option Scheme BB EERIE:E) 7(b) = = - 21 = = = = - 2Mm
Shares granted under the Share B EEH

Award Scheme RTHRG 7(b)/16(b) - - - 604 - - - - - 604
Shares vested under the Share RiERHREE

Award Scheme BRORN 16(b) - - - (6%) - 636 = = = -
As at 30 June 2016 R201656A30R 76,294 499,539 41 85080 80769  (89361)  (2524) 60428 921,783 1632438

The notes on pages 24 to 51 form part of this interim financial  $24Z=518 7 Mt 3T /A&7 & B3 B 7 58 & &9 48 B 2B
report. B o
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Consolidated Statement of Chan

(Expressed in Renminbi)

for the six months ended 30 June 2017 — unaudited
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Condensed Consolidated Cash Flow Statement
A ERERER

for the six months ended 30 June 2017 — unaudited (Expressed in Renminbi)
BZE2017F6 H308 LA — REEZ (AARKIIR)

For the six months
ended 30 June

BZ6H30HLLAEA
2017 2016
20174 2016%F
RMB’000 RMB’000
AR%T ARETTT
Operating activities KEES
Cash generated from operations KEEBATISIR G 131,987 165,336
Income tax paid BEETEH (57,561) (35,082)
Net cash generated from RETBABRESFHE
operating activities 74,426 130,254
Investing activities RETE
Payment for interest in an associate PR — B & D B R AR T K - (26,790)
Payment for the purchase of property, BEEYE - BE KREREM L
plant and equipment and land use 5 FRERY FX08
rights (26,460) (6,146)
Other cash flows arising from investing & & EEFTEEMIE R
activities 2,064 21,270
Net cash used in investing activities REEZHFARSTE (24,396) (11,666)
Financing activities REEE
Proceeds from new bank loans LRI TE RS A 574,592 =
Proceeds of capital injection from JEIE R S A E TSI
non-controlling interests holders 2,838 -
Dividends paid to equity shareholders 245 72 714 25 A% B2 9 A% &,
of the Company (107,172) (71,570)
Dividends paid to non-controlling EfEERERFE ANRE
interests holders (10,758) -
Finance costs paid BT B ISR AR (15,301) =
Payment for repurchase of shares BRI EEETHESBAARRRFEN
which were subsequently cancelled f& 17 H 3R
or held by the Company (505,716) (81,132)
Net cash used in financing activities & EBHFFARSTE (61,517) (152,702)
Net decrease in cash and ReRk\LEEBEARDFE
cash equivalents (11,487) (34,114)
Cash and cash equivalents MAIEBENEESRESSEER
at 1 January 672,711 489,987
Cash and cash equivalents at 30 June R6 B30EMNEE RELZEIEE 661,224 455,873

The notes on pages 24 to 51 form part of this interim financial

report.
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Notes to the Unaudited Interim Financial Report

AEERT B RE M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
("HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 24 August
2017.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2016 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2017 annual financial statements.
Details of the changes in accounting policies are set
out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

The interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2016 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for full set of
financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").
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Notes to the Unaudited Interim Financial Report

BASIS OF PREPARATION (Continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG’s independent review report to the
Board of Directors is included on page 52 to 53.

The financial information relating to the financial year
ended 31 December 2016 that is included in the interim
financial report as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements. Statutory financial
statements for the year ended 31 December 2016 are
available from the Company’s registered office.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued several amendments to
HKFRSs that are first effective for the current accounting
period of the Group. None of these developments has
had a material effect on how the Group’s results and
financial position for the current or prior periods have
been prepared or presented in this interim financial
report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

REBE LR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

mREE (&)

THRBEHRERAEEZ  BCHEFHE
AN EBARBEE A GMASEMNE
BERHIZEERFE24105% A ER B
BEENH TP EENFL  E1TE
BT - REZENESHSMESM
BB REEHNEL2EL3E o

BRIE 22016F12A31H LB BFE I
;A BB RS NER LR E BB 5
BEr o WTABRARRRZYREE /A
TFEEREVBRE R aREY
K o HE2016F12831H ILEFE M
U 2 B i NN s o 1
f}a °

ARANZBECRZEPBHRRESR

Fo RRBERELERESR - BXE
RILEMZBERTERERERNER
T REESFENSARFEIZEMNS

=

E_o

B BREH

BEGIMARCEMZRE T BN B R
EREANER]  MRFEITRARENAR
S PMERER -  ZEFEREAEEE
Al %38 £ HAR R A8 S I A5 R 0 A AR R R
BHRENREXEINTALBEEATE -

7 55 813 4 8 PR 1 B A @ 3 B ol o 2
WEFT TR K2 o
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AEERT B RE M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

3 SEGMENT REPORTING

The Group manages its businesses by product lines. In

a manner consistent with the way in which information is

reported internally to the Group’s most senior executive

management for the purposes of resource allocation

and performance assessment, the Group has presented

the following two reportable segments.

(a)

26 CONSUN PHARMACEUTICAL GROUP LIMITED EREX/ESEEABRAA

Consun Pharmaceutical Segment: this segment
manufactures and sells modern Chinese
medicines and medical contrast medium.

Yulin Pharmaceutical Segment: this segment
manufactures and sells traditional Chinese
medicines.

Information about profit or loss, assets and
liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments. However,
other than reporting inter-segment sales of
pharmaceutical products, assistance provided
by one segment to another, including sharing of
assets and technical know-how, is not measured.

Pk e

AEERERMREEERZR - AKEE2
51N 51| R B BT R R D ﬁﬁﬂ#&ﬁﬁéﬁiﬁ

\

HEERNFEREBONAAEER

TTBZAIE/\E\W“B#ﬁiﬁﬂmETSF =

§E‘#

(a)

BRAESE  WOMEERKE
B REE N B ARG E LA -

FMRBESE - o
{#/}Lq]}mﬁ °

MEERHE

FHEDE  EERRENESNY

RFEDBRREED R DEE
R AEERSTHREREAESRE
DAT%EEEEQ%EJ o AR REAA B

WARRASXTIR2RZENHEE
MHEBE LA R T D MEIGEE
EFERREEENFRZ > 7EE
A2, - A - B2 WmD BEPE
MZERHEIN - —ED B RS —E
DWMEENZE (BEIEEER
BT EFI M) BN TIAGHE -



Notes to the Unaudited Interim Financial Report

3 SEGMENT REPORTING (Continued)

(a)

KRBT P HA B A R P =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

3 o8BS (FE)

Information about profit or loss, assets and (a) EHER BERAGENER (&)
liabilities (Continued)
The measure used for reporting segment profit HARERD RO ZEESEF -
is gross profit. The Group’s senior executive Z]S;%@%Eﬁﬂzgﬁj\,j%}ﬂ#ﬁ
management is provided with segment ADBRAREFDEER o
information concerning segment revenue and %Béf?&ié1ﬁéfﬂﬂ?ﬁﬁ$%lﬁi
gross profit. Segment assets and liabilities are SITHEIEAE FHESR -
not reported to the Group’s senior executive
management regularly.
Information regarding the Group’s reportable HZE20175F k201646 A30H 1E7~
segments as provided to the Group’s most senior @A - BoEEIRKTHDIRIE
executive management for the purposes of mEAEERSTREREASRMH
resource allocation and assessment of segment HAREBE R 2FH D B2 B E &5 a0
performance for the six months ended 30 June e
2017 and 2016 is set out below.
Consun Yulin
Pharmaceutical Segment  Pharmaceutical Segment Total
EEVE N INRELH @zt
2017 2016 2017 2016 2017 2016
20175 20165 2017F 20165 20175 20165
RMB’000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
For the six months ended 30 June EZ6A30A L7 ARETR  ARETR ARETR ARETR ARETR  ARETR
Reportable segment revenue AERFBUA
Revenue from external customers — FRESMIEEHIMA 505,657 451852 263,699 S 769,356 451,852
Reportable segment profit CE=: Rl
Gross profit EF 404,001 356,804 178,201 - 582,202 356,804
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AEERT B RE M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

3

SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment profit (b)

3 oEEE (F)
A 2 85 W R

For the six months
ended 30 June

HZEZ6H30HLLA<@EA
2017 2016
2017% 20164
RMB’000 RMB’000
ARBT ARBTTT
Reportable segment gross profit REAEBEINBES 2
derived from the Group’s A2 WD EEF
external customers 582,202 356,804
Other income Hi U A 14,981 2,612
Distribution costs 2 R (244,526) (136,271)
Administrative expenses ITBRAE (80,183) (48,872)
Finance costs BT R AR (3,479) -
Share of profit of an associate FE(H BN =) A - 3,865
Consolidated profit before taxation — 4R& Fi A1 Kl 268,995 178,138
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SEASONALITY OF OPERATIONS

The Group generally experiences on average over
50% higher revenue in the fourth quarter as compared
with other quarters in the year, because more sales of
pharmaceutical products are made to distributors in the
fourth quarter of the year prior to the new year holiday.
The Group satisfies this higher demand by increasing
its production so as to build up inventories during the
second half of the year.

For the twelve months ended 30 June 2017, the
Group reported revenue of RMB1,540,992,000 (twelve
months ended 30 June 2016: RMB895,682,000),
and gross profit of RMB1,136,421,000 (twelve
months ended 30 June 2016: RMB716,496,000).
Guangxi Yulin Pharmaceutical Group Co., Ltd. (“Yulin
Pharmaceutical’) and its subsidiaries (collectively
referred to as “Yulin Pharmaceutical Group”) became
subsidiaries of the Group on 19 July 2016, therefore,
revenue and gross profit of Yulin Pharmaceutical
Group from 19 July 2016 to 30 June 2017 amounting
to RMB541,047,000 and RMB340,426,000 respectively
were included in the Group’s revenue and gross profit
for the twelve months ended 30 June 2017.

REBE LR E M

(Expressed in Renminbi unless otherwise indicated)

4

(AARBIIR - BRIERBER)

RENTHHEEE

HRARE - REFFRONELNEE
AEHRHEE S B EER  AREEHE
EmFNFEEHERRFAEMFEFH
=H50% °c AEERBR THFERSE
B EINEFAREZEKX -

RE =22017F6A308 It + =@ A + &
& B 5 R85 WA A R #1,540,992,000
70 (B £2016F6 A308 I + = @ A :
A R %895,682,0007t) & E F A R ¥
1,136,421,0007T (& £201656 A30H 1E
+ =@ A8 : AR¥716,496,0007T) ° &
AEMBEEBERETA A ([EHAR
Bwm)REWNBLAR (ABIEMBES
® |) 520167 A198 #E 5k A A &= & i
Boal - Bt EMBREEE E 520165
7A198E201746 A30R L B 5 5l &
A K #541,047,0007T By W A & A R #&
340,426,0007T B EF|# B E L A EE R
EZE2017F6 A308 I+ — @ AHKRA K
Efzp -
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AEERT B RE M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

5 REVENUE

The principal activities of the Group are manufacturing

and sales of pharmaceuticals.

6 OTHER INCOME

L' ON

ARENTEXHREREENIHFE -

HlA

For the six months
ended 30 June

BZE6H30HLX<EA
2017 2016
20174 20164
RMB’000 RMB’000
AR%T R ARBTT
Government grants BT ED
- Unconditional subsidies — B4R 5,892 747
— Conditional subsidies — B iGHHEL 973 218
Interest income FEWA 1,871 1,483
Loss on disposal of property, BEEWE  BEL
plant and equipment RABEAENER (128) (687)
Net exchange gains FRIE H U A 6,310 -
Others At 63 851
14,981 2,612
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REBE LR E M

(Expressed in Renminbi unless otherwise indicated)
(AAR¥TIR - BrIESHEA)

PROFIT BEFORE TAXATION 7 BADRF
Profit before taxation is arrived at after charging/ BADREF T3 (Gt A) W N & EES
(crediting): o
(a) Finance costs: (a) BAEERA :
For the six months
ended 30 June
BZ6H30HL<EA
2017 2016
20175 20164F
RMB’000 RMB’000
AR%T T AREET T
Interest expenses on bank loans IRITERF B 3,479 -
(b)  Staff costs: (b) EBIKA:
For the six months
ended 30 June
B Z6H30HE<EA
2017 2016
20175 20164
RMB’000 RMB’000
AR¥T T ARBTIT
Salaries, wages, bonuses and benefits ¥4 - T& - {EAL MIER 118,489 71,084
Contribution to retirement schemes  RIREHEIHE R 4,326 2,387
Equity settled share-based VARG B I AR 9 &
payments: AR
Share Option Scheme (note 16(a)) FERERTE (FP5E16(a)) 14,908 2,170
Share Award Scheme (note 16(b)) f& (12 BT 2] (st 16(b)) - 604

137,723 76,245
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RARE A% 0 HA B A R B =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

7 PROFIT BEFORE TAXATION (Continued)

(c)

32 CONSUN PHARMACEUTICAL GROUP LIMITED EREX/ESEEABRAA

Other items:

7 BADERF ()
(c) EARE:

For the six months
ended 30 June

HZ6H308 LLAEA
2017 2016
20175 20164
RMB’000 RMB’000

ARBT T ARETTT

Depreciation
— Investment properties

— Other property, plant and equipment

Amortisation
— Lease prepayments
— Intangible assets

Impairment losses (reversed)/
recognised for doubtful debts

Operating lease charges

Research and development costs*

Cost of inventories*

e

—REME

— BEWE - BERERE
5

— HEBENFA

- BVEE
(B[E),/ HERH
R R E & 1R
KREHEER
A
FEMRA

338 =
16,393 8,324
1,539 313
14,707 =
(519) 138
1,499 972
10,431 5,942
187,154 95,048

During the six months ended 30 June 2017,
research and development costs include
RMB4,649,000 (six months ended 30 June
2016: RMB2,869,000) relating to staff costs,
depreciation and amortisation expenses and
operating lease charges, which amount is
also included in the respective total amounts
disclosed separately above or in note 7(b) for

each of these types of expenses.

During the six months ended 30 June 2017,
cost of inventories include RMB54,944,000 (six
months ended 30 June 2016: RMB15,865,000)
relating to staff costs, depreciation and
amortisation expenses, which amount is also
included in the respective total amounts
disclosed separately above or in note 7(b) for

each of these types of expenses.

B ZE20174F6A308 LE/EA
MEKABIFERE THA « TE
RBHEASTMEEHEERAM
B0 A R 4,649,000t (8 =
201656 A30H IEREA : AR
#2,869,0007T) * LA E&FEIET
A7 (b)F & B SR B
B BBENEEESEN o

HE20179F6 A30R LA A
FERABEEBTHAA 1
ERBHAXHEBENARK
54,944,0007T, (#ZE201646H30
BEAEA - ARY15,865,000
7o) - A LS BIRET A LS
TE7(0) 3k 7 S KB BB L BB A
MERSER -
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REBE LR E M

(Expressed in Renminbi unless otherwise indicated)
(AAR¥TIR - BrIESHEA)

8 INCOME TAX 8 FRi
For the six months
ended 30 June
HZ6H30H LLAEA
2017 2016
20175 20164
RMB’000 RMB’000
ARET T ARBFIT
Current tax B EA % 18
Provision for PRC income tax AR B TS R 1 1 60,837 35,348
Deferred tax IEER 18
Origination and reversal of EEREDERTEER
temporary differences 9,142 (2,607)
69,979 32,741

(iif)

Pursuant to the rules and regulations of the
Cayman lIslands and the British Virgin Islands (the
“BVI"), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

No provision was made for Hong Kong Profits
Tax as the Group did not earn income subject to
Hong Kong Profits Tax for six months ended 30
June 2017 (six months ended 30 June 2016: nil).

Taxable income for the subsidiaries of the
Company in the PRC is subject to PRC income
tax rate of 25%, unless otherwise specified
below.

Consun Pharmaceutical (Inner Mongolia) Co.,
Ltd. (“Inner Mongolia Consun”) was qualified as
an “Advanced and New Technology Enterprise”,
thus Inner Mongolia Consun was entitled to the
preferential income tax rate of 15% from 2015 to
2017.

() REFSHERRBRLHES ([%
BEZEHE ) WARANRRL - K&
BHERREREREBRLES
TS -

(ii) BRAEENE £2017466 A30H

FREQU A - BRI ES TSRS RE
0B (B 2201696 A30H 17~
&7« ) o

BRIFTXZEER  BRIRRFH
B Ff 8 2 A E SR T U 25 7B 4225 %
BB R BN R B PTG AR

(iii)

REEE (WEL) EREEAF
((ABRHEE]) BERBAR S
Ml Bl AEHREAR
2015F E2017TF ZEXEBEEMBH
HE15% °

INTERIM REPORT 2017 #Hi¥RdE 33



Notes to the Unaudited Interim Financial Report

RARE A% 0 HA B A R B =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

8 INCOME TAX (Continued)

(iii)
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(Continued)

Guangzhou Consun Pharmaceutical Company
Limited (“Guangzhou Consun”) was qualified as
an “Advanced and New Technology Enterprise”
and was entitled to the preferential income tax rate
of 15% from 2014 to 2016. Guangzhou Consun
is applying for the extension of “Advanced and
New Technology Enterprise” qualification and the
entitlement of the preferential income tax rate for
2017 to 2019. In the opinion of Directors, they do
not foresee any difficulties to obtain an approval of
the preferential income tax rate for 2017 to 2019.
Therefore, the PRC income tax rate applicable to
Guangzhou Consun was 15% for the six months
ended 30 June 2017 (six months ended 30 June
2016: 15%).

Yulin Pharmaceutical and Guangxi Yulin
Pharmaceutical Capsule Co., Limited (“Yulin
Capsule”) were qualified as encouraged industry
that operates in western China. Yulin Pharmaceutical
and Yulin Capsule were entitled to the preferential
income tax rate of 15% from 2011 to 2020.

Guangxi Yulin Pharmaceutical Group Yuming
Chinese Traditional Medicine Co., Limited (“Yuming
Chinese Traditional Medicine”), Guangxi Yulin
Pharmaceutical Group Hongsheng Trading Co.,
Limited (“Hongsheng Trading”) and Guangxi Yulin
Yunxiang Real Estate Co., Limited (“Yunxiang Real
Estate”) met the criteria for preferential income
tax rate granted to small and low profit-making
enterprises in the PRC, and were entitled to the
preferential income tax rate of 10% in 2017.

Guangxi Yulin Pharmaceutical Group Yonglv
Chinese Traditional Medicine Industry Co.,
Limited (“Yonglv Chinese Traditional Medicine”)
met the exemption criteria on income generated
through planting of agricultural products and was
exempted from income tax in 2017.

8

FrEBimX (&)

(iiif)

(%)

BMEESEEER AT ([EME
Bl BERER R RMEE]
B i - 7] #£20144F £2016F =
BEAMEHMEIG% - EMEE
FERB [ SHEitE] BRK
2017 E2019F BB B BB
KL - EERA - AREEREM
fa] 45 Bk BR 15 7% 520174 220194
WEFMEHTENER - Bt -
HZE2017F6 308 L@ A @ E
MEEBERBOFBEAERRER
15% (B £201646 308 1 7~ @
A 15%) °

IMBEREAINREZBESR
REl([EMBE]) BREANH
B L ENSEEEEAR £
MBLE R FMB R AIH2011F 2
2020F EXBEFAEBHBIE15% °

EATEEEEHRPEAREEILD
Bl ([E#PE])  EOEMRES
BEHESAEREERAR ((BHE
51 REREMEREXERAA
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8 INCOME TAX (Continued)

(iv)

According to the relevant tax law and its
implementation rules, dividends receivable
by non-PRC-resident corporate investors
from PRC-resident enterprises are subject to
withholding tax at 10%, unless reduced by tax
treaties or arrangements, for profits earned
since 1 January 2008. The Group has adopted
withholding tax at 10% for PRC withholding tax
purposes.

At 30 June 2017, deferred tax liabilities
of RMB58,003,000 (31 December 2016:
RMB40,850,000) have been provided based
on the expected dividends to be distributed
from Guangzhou Consun to the Company in
the foreseeable future in respect of the profits
generated since 1 January 2008. The Company
has not provided for the related deferred tax
liabilities on the undistributed earnings of the
PRC subsidiaries totaling RMB82,035,800
as at 30 June 2017 (31 December 2016:
RMB77,997,500).

KRBT P HA B A R P =
(Expressed in Renminbi unless otherwise indicated)
(AAR¥TIR - BrIESHEA)

8  FrfEWiBAX (4&8)

(iv) WREBEBETEREERMAA - BRIE
E2008F 1A 11 i#8 B BN /Y = 7 &
M Eplsk s ER - TRIFEHE
EREEREEEKPBEREE
K AR BZEIZ10% AN TEFIFL © BE
BEEAFmS @ ANEEEHEA10%
BITEHITIE o

R2017F6 A30H * RIENR A FE R
BARREMNEEBHREMAR AR
T E2008F1 A1EBELENET
A R #58,003,0005 (2016412
A318 : A K #¥40,850,0007T) &Y
EEREBEHIIRT - X270
TR E BB E R A R2017F6 5
308 Kk 5 BE & F &t 12 48 B M) i
IEFLIE B (F 85T A K #82,035,800
7T (20165 12A31H : A R #&
77,997,5007T) °

INTERIM REPORT 2017 HHi¥ReE 35



Notes to the Unaudited Interim Financial Report

RARE A% 0 HA B A R B =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

9 EARNINGS PER SHARE 9

(a)

Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB184,816,000 (six months ended 30 June
2016: RMB145,397,000) and the weighted
average number of 900,474,000 ordinary shares
(six months ended 30 June 2016: 964,652,000
shares) in issue during the interim period.

BRER

(a)

BREXRZF

BREARRZF TR E B E AR
NAlE=RREGEREFARE
184,816,0007T (& £201656H30
HIE7SE A - A K %145,397,000
J0) KRB EITE B A I HE 98
900,474,0008% (#, £201656H30
B 1k 7 @ B : 964,652,0008%) &t

At

B o
Ean

For the six months
ended 30 June

BZE6H30HLX<EA
2017 2016
20174 2016%F
’000 shares 000 shares
TR T
Issued ordinary shares at 1 January A1 A1HBB&1TLERK 974,268 997,757
Effect of shares held under AR R ET 8IIE T
the Share Award Scheme BERMNOZE (19,698) (20,000)
Effect of shares repurchased and B R ER DR E
cancelled (54,096) (13,105)
Weighted average number T3 AR HY NN AE S 15 )
of ordinary shares 900,474 964,652
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9 EARNINGS PER SHARE (Continued)

(b)

Diluted earnings per share

The calculation of diluted earnings per share
is based on the profit attributable to equity
shareholders of the Company of RMB184,816,000
(six months ended 30 June 2016:
RMB145,397,000) and the weighted average
number of ordinary shares of 900,474,000 (six
months ended 30 June 2016: 964,964,000
shares).

REBE LR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

9 EBRENHE)
(b) BREHERF

BREBRAIDREAR R EE
B% R FE 1 )= A1) A R #5184,816,000
70 (B 2201696 A308 I+ 7~ &
A AR #145,397,00070) & &
78 % 89 0N #E F 19 21900,474,000%
(# =2016F6 A30R 1k 7~ 18 A -
964,964,000/%) 5t & -

For the six months
ended 30 June

BZE6H30HLX<EA
2017 2016
20175 20164
’000 shares 000 shares
TR T
Weighted average number i E AR A DN AE S 5 £X
of ordinary shares 900,474 964,652
Effect of Awarded Shares under i {n SEEIET BB T
the Share Award Scheme BERONEE - 312
Weighted average number TimAR e T 8 (BE)
of ordinary shares (diluted) 900,474 964,964

For the periods ended 30 June 2017 and 2016,
the effect of the Company’s Share Option
Scheme was anti-dilutive.

REZE2017F &201656 A30H It
B AR R BRESTEI AR ES

S, 488
FE o
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(AARBIIR - BRIEXBER)

10
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INVESTMENT PROPERTY, OTHER PROPERTY,
PLANT AND EQUIPMENT, LEASE PREPAYMENTS,
INTANGIBLE ASSETS AND OTHER PREPAYMENT

(a)

(b)

(c)

Acquisitions

During the six months ended 30 June 2017, the
Group acquired items of property, plant and
machinery with a cost of RMB15,444,000 (six
months ended 30 June 2016: RMB4,919,000),
and acquired lease prepayments with a cost of
RMB49,877,000 (six months ended 30 June 2016:
nil), among which RMB40,400,000 were prepaid
as at 31 December 2016.

Intangible assets

Intangible assets represent trademark with
a carrying amount of RMB256,233,000 (31
December 2016: RMB256,233,000) and patents
with a carrying amount of RMB218,689,000 (31
December 2016: RMB233,396,000).

Valuation of investment properties

Investment properties of the Group were stated
in the consolidated statement of financial
position at cost less accumulated depreciation
and impairment losses. The carrying amounts
of the investment properties were not materially
different from their fair value as at 30 June 2017
and 31 December 2016.

10

HERSRE EFEEREMES
MIE
(a) BE

E 201746 H30R L~ B A > &
EBLARKA A R#15,444,0007T (&
F20165F6H30H IEAE A : AR
#4,919,0007T) BEEWE  BE R
W2EIEE - RESHERNRIERK
N A R #49,877,0007T (£ £2016
F6H30H IENEA : /) HA
A R #40,400,0007T 722016512 7
TR B L&A -

(b) #EFEE

EREEEREEMEARK
256,233,000 A i 12 (2016412
A31H : A R #256,233,0007T)
FER®EE A K #218,689,0007T A
= F (2016F12H31H : AR ¥&
233,396,0007T) °

(c) REMEMNMLE

REBIREMENZE M EARRE
IR AR R 5T & R EE BT
IR - WEYERREEEEMN2017
F6H30H &2016F12A31HA
AETEERER -
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KRBT P HA B A R P =
(Expressed in Renminbi unless otherwise indicated)
(AAR¥TIR - BrIESHEA)

INVENTORIES 11 FE
At At
30 June 31 December
2017 2016
A2017F HR20164F
6H30H 12H31H
RMB’000 RMB’000
AR®T AREET T
Raw materials R 99,661 70,669
Work in progress ERE 85,833 42,891
Finished goods RIRK T 36,631 27,414
222,125 140,974

The analysis of the amount of inventories recognised as

an expense and included in profit or loss is as follows:

ERRAME LI ABENFELBEH N

T :

For the six months
ended 30 June

HZ=6H30H1EEA
2017 2016
201745 20164
RMB’000 RMB’000
AR®T T ARBETIT
Cost of inventories sold BEEFEKA 186,950 94,971
Write-down of inventories FEMUR 204 77
187,154 95,048
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ARARE % P HA B R R B

(Expressed in Renminbi unless otherwise indicated)

(AARBIIT - BIESHEH)

12 TRADE AND OTHER RECEIVABLES 12 SR HMEWRFIE
As of the end of the reporting period, the aging analysis RIEHR EFZERERLEREE
of trade debtors and bills receivable (which are (BErAE S R EAMEIEIE) LAZEEH Ef
included in trade and other receivables), based on the AEEVHGRRBENREROTOT
invoice date and net of allowance for doubtful debts, is
as follows:
At At
30 June 31 December
2017 2016
A2017F R20164F
6 H30H 12H31H
RMB’000 RMB’000
AR®T AREEF T
Within 3 months =@EANR 690,911 512,413
3 to 12 months =z=+=—{@A 27,767 29,153
Over 12 months +—{@AANE 715 15,709
Trade debtors and bills receivable, B2 REWR R R
net of allowance for doubtful debts R REREEAE (HEE18(a))
(note 18(a)) 719,393 557,275
Other receivables, prepayments and H b e FRTE - FERFRIB R
deposits (note 18 (b)) T (FizE18(b)) 53,729 19,045

773,122 576,320
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12 TRADE AND OTHER RECEIVABLES (Continued)

(a)

(b)

Trade debtors and bills receivable, net of
allowance for doubtful debts

Trade debtors and bills receivable are generally
due within 30 to 90 days from the date of billing.
Debtors with balances that are more than 12
months past due are requested to settle all
outstanding balances before any further credit is
granted.

As at 30 June 2017, the Group’s trade debtors
of RMB3,438,000 (31 December 2016:
RMB7,548,000) were individually determined
to be impaired. The individually impaired
receivables related to customers that were in
financial difficulties and management assessed
that only a portion of the receivables is expected
to be recovered. Consequently, specific
allowance for doubtful debts of RMB3,046,000
(31 December 2016: RMB3,565,000) was
recognized.

Other receivables, prepayments and deposits

Prepayment for loan facility fees amounted to
RMB11,822,000 (31 December 2016: nil) in
connection with the three-year term loan (note 15)
was included in other receivables, prepayments
and deposits, of which RMB6,704,000 is
expected to be recognised as expenses after
more than one year, and the remaining of
RMB5,118,000 is expected to be recognised as
expenses within one year.

KRBT P HA B A R P =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

12 EBEZREMEWRKE (&)

(a) EFZERURRREVRRE HRR
AREE

BoORWERRERZEAT A%
PR B B HI#E30H =90 H W EIH -
HEKES#ELHER T /A
WESAR T EME—FEER
SERHEEALBEEMARK -

R2017F6A30H  "EBEEZE FHE
I BR 58 A R #3,438,0007T (2016
#12A318 : AR#¥7,548,0007T)
B ERIFEERE - T ERIREN &
WRIE W R B P R R B 5 3%
EEELTEEFTERWEHD
FENFRIE - EL - BERRER Z 5
B 5 A R #3,046,0007T (20164
12A318 : AR#3,565,0007T) °

HtnEW R - BARERER

H W HRIE - BNRBRERE
SR =-FHER (MiF15) K
HEE A AR 11,822,0005T (2016
F12H318 : |&)  MEFABHAR
#6,704,0007c TE i@ MBI — F
BORRAEERRER  REKD
AR¥5118,000L TEH R —F
NEERRER -

(b)
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RARE A% 0 HA B A R B =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

13 CASH AND CASH EQUIVALENTS 13 BELRELZEEEB
At At
30 June 31 December
2017 2016
201745 R20164F
68308 12A318
RMB’000 RMB’000
AR®T T AREET T
Cash at bank and on hand RITRFEIRE 661,224 672,711
14 TRADE AND OTHER PAYABLES 14 EFREMEMFRE

As of the end of the reporting period, the aging analysis
of trade creditors and bills payable (which are included

RBEHMR BEIRNERREMNRE
(Bt AB S REMENTIR) LERAH

in trade and other payables), based on the invoice REENREIITOT
date, is as follows:

At At
30 June 31 December
2017 2016
M2017%F 20164
6H30H 12H31H
RMB’000 RMB’000
AR%EF T AR¥ETTT
Within 1 month —@ARN 43,063 39,085
1 to 12 months —&+={@A 53,126 40,341
Over 12 months +=@AE 106 307
Total trade payable B O ENHRIBRTE 96,295 79,733
Receipts in advance O] 2,012 10,368
Accrued expenses JEFTFI X 245,360 169,810
Employee benefits payable FEHE B & F 63,815 67,572
Other payables H b E 018 162,019 155,769
569,501 483,252
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REBE LR E M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

LOANS AND BORROWINGS 15 ERRMER
As of the end of the reporting period, loans and RIFEER - BERREREEEIRT
borrowings were unsecured bank loans and were K BZER TSI HARERER :
repayable as follows:
At At
30 June 31 December
2017 2016
R20174 20164
6H30H 12H31H
RMB’000 RMB’000
AR®T ARBTTT
Within one year —FR 104,302 =
After 1 year but within 2 years —FRERMEA 97,207 -
After 2 years but within 3 years MEBRER=FR 364,526 -
461,733 -
566,035 =

A three-year term loan which amounted to
HKD560,000,000 (equivalent to RMB486,035,000)
was included in loans and borrowings and is interest-
bearing at 2.00% per annum over the relevant HIBOR.

As at 30 June 2017, the three-year term loan is subject
to the fulfilment of covenants relating to certain of the
Group’s financial ratios, as are commonly found in
If the
Group were to breach the covenants the drawn down

lending arrangements with financial institutions.

loan would become payable on demand. The Group
regularly monitors its compliance with these covenants.
As at 30 June 2017, none of the covenants relating to
drawn down loan had been breached (31 December
2016: nil).

ER R ERETE—IE <5 /560,000,000
Bt (HHE N AR ¥486,035,0007T) K=
FHEF  AFMNXSHABESRITRZE
¥ B 112.00% °

M2017566H308 ' ZE=-FHERZH
F;TZ!SEI%%W%HWUE (ZED

TERRESBEENERLHF) - BRE
AEEERTZENT  BRINERE
SRR AREREE AEBTHERE

FRELTHEMN - H2017F6 308 -
REEWEEREMEDSRZENEFEBN
#F (20167128318 &) -
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RARE A% 0 HA B A R B =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

16
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EQUITY SETTLED SHARE-BASED PAYMENTS

(a)

Employees’ Share Option Scheme

In 2014, the Company granted 60,000,000 share
options to certain Directors and employees at
a consideration of HKD1 for each grantee (the
‘2014 Grant”). The exercise price of these
share options was HKD6.64 per share, and
the aggregate fair value of these share options
amounted to RMB138,095,000. The options vest
after one year to five years from the date of grant
and are then exercisable on or before 23 March
2024.

In 2016, an aggregate of 24,790,000 unvested
share options under the 2014 Grant were
cancelled (the “Cancelled Share Options”),
among which 9,200,000 and 15,590,000
unvested share options were previously granted
to Directors and employees, respectively, with
remaining vesting period ranging from one year
to three years.

In 2016, the Company granted 52,000,000 share
options to certain Directors and employees
(the “2016 Grant”). The exercise price of these
share options was HKD4.01 per share, and
the aggregate fair value of these share options
amounted to RMB81,168,000. The options vest
after one year to three years from the date of
grant and are then exercisable on or before 31
March 2026.

16

DURBES R I LRG0 R ER AR

(a)

EEBERETE

R20145F - KR E AT AR A
1IBATHRERTETESRES
60,000,00017 & iz # (20145 &%
Hl) - ZEBERBETEERER
6.64BTT  ZEEREALBEEE
#Z= A R #138,095,0007T ° % = i
BRERR L BB IFEFHE
SR1E B AR 202443 A 23 H 8k Z Al
111 °

20164 - 2014 HIE T A &
24,790,000 R E B W B R ED
Wi ((EXHERE])  HA
9,200,000% % 15,590,0001% &K 5
BERELIESRRTESKE
B - HRTHNEEENT —F£2=

o

_H:r

MN20165F  ARNFEERTAEATES R
& 852,000,00017 % f% # ([2016
ERE])  c ZERRETEEAE
BR4.01BTT ZEEREALESE
5t A R #81,168,0007T ° #% &
ERERRLANE—FE=F5
B - AA1E AT LAR2026F3 831 H 3k
ZBIATHE ©



Notes to the Unaudited Interim Financial Report
AR AR F A% P HA B 2 R o B =

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

16 EQUITY SETTLED SHARE-BASED PAYMENTS 16 UUBRELEILUROGESEBRONZ

(Continued) (&)
(a) Employees’ Share Option Scheme (Continued) (a)

The number and weighted average exercise
prices of share options are as follows:

EEBREE (&)
FEIRER BB RntEFHITEER
™ :

Six months ended
30 June 2017

HZE2017F6 8308 L <EA
Weighted
average Number of
exercise price options
In¥EF g B
TEE #H
HKD ’000
AT T4
Outstanding at 1 January 2017 R2017F1 1B KT 4.82 71,423
Forfeited during the period HAPIR UK 4.45 (4,880)
Outstanding at 30 June 2017 R201746 A30H i AR1T{E 4.85 66,543
Exercisable at 30 June 2017 R20176F6 A30H AJ 17 5.71 31,442

The share options outstanding at 30 June 2017
had an exercise price of HKD6.64 or HKD4.01
(31 December 2016: HKD6.64 or HKD4.01) and
a weighted-average remaining contractual life
of 8.1 years (31 December 2016: 8.6 years). No
options were exercised during the six months
ended 30 June 2017 (2016: nil).

The Group recognised share option expenses
of RMB14,908,000 during the six months ended
30 June 2017 (six months ended 30 June 2016:
RMB2,170,000).

R2017F6 308 © 1 K 17 & B
B% 4 17 1F 8 56.647 JT 34.018
7T (201645124311 : 6.64% T
40187T)  MEFEHFHBENF
Hl A8.14 (20167F12A31H : 8.6
F) - REE201746 A308 LH /<&
A WA R ERITE (20165F -
=) o

L £2017F6 A308 1L/~ A -
TEERREREERARK
14,908,000t (&, £201656H30H
IEAEAR « AR¥2,170,0007T) °
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RARE A% 0 HA B A R B =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

16 EQUITY SETTLED SHARE-BASED PAYMENTS
(Continued)

(b) Employees’ Share Award Scheme

On 21 July 2014, the Board of Directors of the
Company approved the adoption of a share
award scheme (the “Share Award Scheme”)
under which shares of the Company (the
“Awarded Shares”) may be awarded to selected
employees in accordance with the provisions of
the Share Award Scheme and the nominal value
of the shares awarded under the Share Award
Scheme shall not exceed 10% of the issued
share capital of the Company from time to time.

Unless terminated earlier by the Board of
Directors in accordance with the rules of the
Share Award Scheme, the Share Award Scheme
will be valid and effective for a term of 10 years
starting on 21 July 2014. A trust has been set up
and fully funded by the Company for the purpose
of purchasing, administrating and holding the
Company’s shares for the Share Award Scheme.

When a Selected Employee has satisfied all
vesting conditions, which might include service
and/or performance conditions, specified by the
Board of Directors of the Company at the time
of making the award and become entitled to the
shares of the Company forming the subject of
the award, the trustee shall transfer the relevant
Awarded Shares to that employee at no cost.
The Selected Employee however is not entitled
to receive any income or distribution, such as
dividend derived from the unvested Awarded
Shares allocated to him/her.

The Awarded Shares granted under the Share
Award Scheme on 7 May 2015 were forfeited
or vested by the end of 31 December 2016.
Therefore, there’s no share award expenses
recognised during the six months ended 30
June 2017 (six months ended 30 June 2016:
RMB604,000).

46 CONSUN PHARMACEUTICAL GROUP LIMITED EEX/FXSEABRAA

16 LDIRESEIUROGA/EROBMNRK

(&)
(b)

BEESRMDERTE

R2014F7A218 » ARARIEEE
BOER A —IE D 22T & ([ B4
REEHE]) - Bk AT R R AR () 22
FEMBRERRFEREER TAAF
Ry ([SE@AD ) - AR 1D 2B AT
ZETREBOBRMEETSBRAA
NA PR BEITRAAI10% ©

BRIFEEEGSRBERG REEIA
RARERILE - RO EEFEINAE
HMEIB2014F7 A21 B &5 & HI10
F o ARAIE KM —EEEliRE
2HES  FERERE - EEM
BAEAREIHAR D EZEETEIFTF A

Betn o

HEERENAARNAREFTENE
HERBRIEENMERBEMNE (7
REBERBEERRBGMH) IF
BEABERKERNAQA KL - A
XEABAZRE B B3R A0 2R
- BEANWEUERER - A - %
TR B SR REERIR A DK -
Blan sy B F H 69K 55 8 SRR AR {0 P
EERRE -

IR 1n 2 Bp 5t 81 18 T 201555 H
7H & H &SRB AR D 2 R201645F
12A31B#RAVEWKEE -
It - & =201796H308 1k 7~ &
A BIEEIARNCEHER (B2
2016F6 A30H IEAEA : ARM
604,0007T) °
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EQUITY SETTLED SHARE-BASED PAYMENTS
(Continued)

(b)

Employees’ Share Award Scheme (Continued)

Details of the Awarded Shares vested under the
Share Award Scheme as at 30 June 2017 are set
out below:

KRBT P HA B A R P =
(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIERBER)

16 LIRESEIUROGA/EROBMNRK
(&)

(b) EEROEBE (F)

R £ 82 BT 8138 T SRR AR 0 122017
FE6H3EMFBER TXINE :

Number of
Awarded
Shares Vested
RER D
HEHE

‘000

T

At 30 June 2017 and 31 December 2016

201746 H30H % 2016512H31H

302

Details of the treasury shares held under the

RIER D B2 B 5T Bl B BB T I AF

Share Award Scheme are set out below: BN T XTI
Average No. of
purchase shares
price held
Fi5 B8 Value of shares
BEE ROBE RGO EE
HKD ’000 HKD’000 RMB’000
BT TR FTET AR®BTT
At 30 June 2017 and M201766 H30H &
31 December 2016 2016F12H31H 5.68 19,698 111,854 88,642

At 30 June 2017, 19,803,000 ordinary shares
were held by the trustee under the Share Award
Scheme (31 December 2016: 20,000,000 shares),
among which 19,698,000 shares were held on
behalf of the Company (31 December 2016:
19,698,000 shares), while the remaining 105,000
shares were held on behalf of certain employees
(81 December 2016: 302,000).

201796 A30H + ¥ 5 AR &
B 1 4% B) 5 & £ F19,803,000
B X @ % (2016124318 -
20,000,000/%) + H 419,698,000
B ARERARRFE (20165
128318 : 19,698,0000%) - 1 H
#2105,000/ lx 0 AKX Z & T1E B
# A (2016%12A31H : 302,000
A& e
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AEERT B RE M

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

17 CAPITAL, RESERVE AND DIVIDENDS 17 BEX - FERRE
(a) Dividends @ EKE
(i)  Dividends payable to equity shareholders (i) A B R [ JE AT #E 2 IR R AR B

attributable to the interim period

For the six months
ended 30 June

HZ6H308 LLAEA
2017 2016
20175 20164
RMB’000 RMB’000

ARBT R ARETTT

Interim dividend declared after AR HIEARE 18 2k 2 Hf
the interim period of HKDO0.096 % 28 1%0.096/8 7T

per share (six months ended (B =2016F6 H30H
30 June 2016: RMB0.045) LEREA -
AR¥0.0457T) 66,059 42,942
The interim dividend had not been A EA AR B0 4 A R S B R T
recognised as a liability at the end of the RERAE -

reporting period.
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17 CAPITAL, RESERVE AND DIVIDENDS
(Continued)

(a) Dividends (Continued)

(ii)

Dividends payable to equity shareholders
attributable to the previous financial year,
approved and paid during the interim
period

REBE LR E M

(Expressed in Renminbi unless otherwise indicated)

17

(AARBIIR - BRIERBER)

B4 RERKRE (B)

(a KRE (#&)

(i) L—HHFEENEZRER
HRE » ERF A RIHE
REf

For the six months

ended 30 June
EZ6A30ALAEAR
2017 2016
20174 20164
RMB’000 RMB’000
ARETR AREBTE
Final dividends in respect of the previous — F—BIRERRBARKRE - ER
financial year, approved and paid during ~ #Z%201746 A30F (- HiHA
the interim period ended 30 June 2017 s R & R0.055 T
of HKDO0.05 per share (six months ended  (EZ£201646 A30H 1£ /5 &
30 June 2016: RMB0.075) A AR¥0.0757T) 36,599 74,119
Less: Dividends for treasury shares held i : A2 GIAT#E A B2 AR 2
by the Company (875) (2,549)
*35,724 71,570
Special dividend approved and paid during $RIRRE - BEREZE2017F6A
the interim period ended 30 June 2017 of 30 |- B EAR 4tk 6 ] 2 A
HKDO.1 per ordinary share (six months BRREBERO AT (BZE2016
ended 30 June 2016: nil) F6H30H AR : &) 73,198 -
Less: Dividends for treasury shares held  J§ : AN RIFTHEA BEERRATRR 2,
by the Company (1,750) -
*71,448 -
107,172 71,570

The Company paid final dividends of
RMB35,724,000 for the year ended 31
December 2016 and special dividends of
RMB71,448,000 as adjusted to exclude the
dividends for treasury shares held under
the Company’s Share Award Scheme.

* ARRABEIREBE
2016%F12A31H 1t F
EZREBREARE
35,724,0007T M 45 71 i%
B AR®71,448,0007T
(BPAEREZTBEARR
AR LB ET EIIE T AT
BEEFRARE) -
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E% P R MR

(Expressed in Renminbi unless otherwise indicated)

(AARBIIR - BRIEXBER)

&

17
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&K
)= =)

CAPITAL, RESERVE AND DIVIDENDS 17 ¥X& - -f#ERRE (&)
(Continued)
(b)  Share capital (b) EB=X
Ordinary shares, issued and fully paid ERTRHMEEZER
Six months ended 30 June 2017
BZE201756 300 L~ AR
Nominal value  Nominal value
Number of of fully paid of fully paid
shares shares shares
RHEE HERGEE BRRHEE
’000 HKD’000 RMB’000
Tk TER AR¥TR
As at 1 January 2017 R2017F1 318 974,268 97,427 76,237
Cancellation of shares during the period ~ EAR T #58& 7 (146,140) (14,614) (11,436)
As at 30 June 2017 12017468308 828,128 82,813 64,801

On 6 February 2017, the Company entered
into a share buy-back agreement with First
Kind International Limited pursuant to which
the Company agreed to buy back 146,140,200
shares (the “Buy-back Shares”) at a total
consideration of approximately HKD560,740,000
(equivalent to approximately RMB495,246,000),
equivalent to HKD3.837 per each Buy-back
Share and the Buy-back Shares would be
cancelled in full (the “Share Buy-back”). On 11
April 2017, the Share Buy-back was approved
in the extraordinary general meeting of the
Company. On 24 April 2017, the Buy-back
Shares were repurchased by the Group and were
subsequently cancelled in full on 2 May 2017.
Transaction costs of RMB10,470,000 which were
directly attributable to the Share Buy-back were
accounted for as deduction from equity.

R2017F 2868 + A A &) HFirst
Kind International Limiteds] sz A%
PERHE Bt ARFRE
f5E1146,140,2008% B 1 ([ &8 = AR
#71) - R {E% A560,740,00078
7T (& R 4 A R #495,246,000
7T) - HERERED R’ 3.837H
70 B D A B EREE (R A
BE|) - R2017F48118 » %A
R RN R RIS LS
fE o FR2017F4R248 » XEEE
ElHERE O Ak fn - W H 18 PR20174F5
RoBBEFAHEERR G - ARM
BoEZEELENARY10,470,000
TR ERADUMBEZARA
/EE °
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REBE LR E M

(Expressed in Renminbi unless otherwise indicated)

CAPITAL COMMITMENTS OUTSTANDING NOT 18
PROVIDED FOR IN THE INTERIM FINANCIAL
REPORT

(AARBIIR - BRIERBER)

WAREFHAMBEREREHRETE
AN

At At

30 June 31 December
2017 2016
M2017%F 20164
6H30H 12H31H
RMB’000 RMB’000

ARBTR ARET T

Contracted for EET# 21,476 20,989

Authorised but not contracted for BEREBRETL 1,264 4,682

Total ET 22,740 25,671
MATERIAL RELATED PARTY TRANSACTIONS 19 EXRBEBHARS
Key management personnel remuneration FTEEEAEHE

Six months ended 30 June
B Z6H30H 1L AEA

2017 2016

20175 20164

RMB’000 RMB’000

ARBTT ARETT

Salaries and other benefits e kEMmET 12,909 11,726
Retirement scheme of defined contribution SRE #H ZER K5 E 48 46

Equity settled share-based payment VARR 45 B 0 DARR 19
expenses BERNRFEEZ 4,130 4,873
17,087 16,645

Total remuneration is included in “staff costs” (see note
7(b)).

R A TEIRAIA (RHE7(D))
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Review Report

EFHW|E

lcRnaG

Review report to the Board of Directors of
Consun Pharmaceutical Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
16 to 51 which comprises the consolidated statement of
financial position of Consun Pharmaceutical Group Limited (the
“Company”) as of 30 June 2017 and the related consolidated
statement of profit or loss, statement of profit or loss and
other comprehensive income and statement of changes in
equity and condensed consolidated cash flow statement
for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The Directors are responsible
for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

52 CONSUN PHARMACEUTICAL GROUP LIMITED EREXREEEBRAR

HEEAXEEERQADESTNERNRS

(REEHESZMEK LA ERE LR F])

Il

5l

KRB EME16E51BATH M P ISR E
ETEEREAXEEEERAR ((&E27]) R
201766 A30E MiR& MGk - BEZH Ik
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BEBSEIERE345 HF R KR 27 A BHE 7R
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
30 June 2017 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2017

Review Report

EFHW|E

EHEE

BMERERESSHMASHEMANEEEHNRE
R ZE 241057 A B B8 2 B L AZ S AN AT 2 HF BB
EEREMETEMIE - PHYBHREENT
EREFEMBEMBREHSETENABSELR
M WETHOTMEMERERF - BREHIIE
M ER DR IBBEE B ZECEREITHEZ i)
BMTERBC OB EERFPAIRERN—E
AEEF - At - RMTERREZER -

o

RERMANFMGER  ROALERRETMSEE
LRMBENR2017F6 A30H M B I R ETE
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS OF
SIGNIFICANCE

Save as otherwise disclosed, there was no transaction,
arrangement or contract of significance to which the Company
or any of its subsidiaries was a party and in which a Director
or an entity connected with a Director had a material interest
subsisted at the end of the period or at any time during the
period.

NON-COMPETITION UNDERTAKING BY
CONTROLLING SHAREHOLDERS

Each of Mr. AN Yubao, the chairman of the Board of the
Company, Ms. LI Qian, the chief executive officer of the
Company, and Mr. YOUNG Wai Po, Peter (collectively,
the “Controlling Shareholders” or “Non-Competing
Covenantors”) entered into a deed of non-competition (“Deed
of Non-Competition”) on 2 December 2013, pursuant to
which the Non-Competing Covenantors have irrevocably
and severally (but not jointly and severally) undertaken
to the Company (for itself and for the benefit of each of
the members of the Group) that with effect from the date
of Listing and for as long as the shares of the Company
remain so listed on the Stock Exchange and the Controlling
Shareholders are individually or collectively with any of his/
its associates interested directly or indirectly in not less than
30.0% of the issued ordinary share capital of the Company
(the “Restricted Period”), the Non-Competing Covenantors or
their respective associates shall not, (i) directly or indirectly
engage, participate or hold any right or interest in or render
any services to or otherwise be involved in any business
(whether as owner, director, operator, licensor, licensee,
partner, shareholder, joint venturer, employee, consultant or
otherwise) in competition with or likely to be in competition
with the existing business carried on by the Group (the
“Restricted Business”); and (ii) directly or indirectly take any
action which constitutes an interference with or a disruption
of the Restricted Business including, but not limited to, (a)
solicitation of any existing or then existing employees of the
Group for employment by them or their associates (excluding
the Group); (b) solicitation of any current or then current
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customers and/or suppliers and/or former customers and/
or suppliers of the Group for the preceding 6 months at the
relevant time away from the Group; and (c) without the consent
from the Company, making use of any information pertaining
to the business of the Group which may have come to their
knowledge in their capacity as Substantial Shareholders for
the purpose of engaging, investing or participating in any
Restricted Business. Each of the Non-Competing Covenantors
severally (but not jointly and severally) undertakes to the
Company (for itself and for the benefit of each of the members
of the Group) that, in respect of any order or any part of it
undertaken or proposed to be undertaken by him/her or his/
her associates for the Restricted Business, it shall and shall
procure that his/her associates shall, unconditionally use
reasonable endeavours to procure that such customer(s) to
appoint or contract directly with any member of the Group for
the Restricted Business under the relevant order.

Each of the Non-Competing Covenantors jointly and
severally undertakes to indemnify and keep indemnified the
Group against any damage, loss or liability suffered by the
Company or any other member of the Group arising out of
or in connection with any breach of its undertakings and/
or obligations under the Deed of Non-Competition, including
any costs and expenses incurred as a result of such breach
provided that such indemnity shall be without prejudice to
any other rights and remedies the Company is entitled to in
relation to any such breach, including specific performance,
and all such other things and remedies are hereby expressly
reserved by the Company.

Each of the Controlling Shareholders has confirmed to
the Company of his/its compliance with the Deed of Non-
Competition provided to the Company until (i) the date on
which the Company’s shares cease to be listed on the Stock
Exchange; or (ii) the date on which the relevant Convenantor
and his/its associates cease to own 30% or more of the then
issued share capital of the Company directly or indirectly;
whichever occurs first.

Other Information

Higx

BREZEPE HHERE XN ERRE
FIAERARAEENAER K,/ e B
AEE : R)REARARRE - MRAFESE
SRR F DAL ETEBAEE XK EM
B ARKRE  RERDEEFAIREIE
ERBFRHAER M (BIEKR R E R [
ARE (BEAGRAAKREEKBRAMNHME)
AR - SR E AL B B A 2R B SR A T A I =K
BAENEMTEXTER TS HERE
REEBMEABRGHSEMBENLHZEELR
BB ERXRFIEZHLRITAKETARER
A EREAREEEMKERRETA

BEANBF R ARF LB ARE - SURRHE
AT BT RE T HAER, REENEMERA
BYARRSAREEAEMKE R BAZNE
MEE BARET (BEEZERMELNE
MEAKMAX)  E@HAEEELBERER
SETEXE  EZBETSFEANRFEM
B RAE I 1 A] Z 8 /1 a] EL A AR R K m] SREXAY 8
MG BRESERITRE  URARRELR
—EBEMERRERITHRABR RENE
) o

FEBRERERAARFEREBREE AR FEMH
TS FRE - BE()AR BRI S BREH
LR BEH SH(EARFEAREBEATEE
EAMEREEARRERDEITRA30%EMA L
MBEH (ARFAHR%E) -

INTERIM REPORT 2017 #Hi¥eE 55



Other Information

The independent non-executive Directors of the Company had
reviewed the status of compliance as well as confirmation by
the Controlling Shareholders of the Company and, on the basis
of such confirmation, are of the view that such Controlling
Shareholders have complied with their non-competition
undertakings under the Deed of Non-Competition and these
non-competition undertakings have been enforced by the
Company in accordance with its terms.

SHARE OPTION SCHEME

The Company’s existing Share Option Scheme was approved
for adoption on 2 December 2013 for the purpose to provide
the Company with a flexible means of giving incentive to,
rewarding, remunerating, compensating and/or providing
benefits to eligible participants and for such other purposes
as the Board approve from time to time. Subject to the terms
of the Share Option Scheme, the board may, at their absolute
discretion, grant or invite any person belonging to any of the
following classes to take up options to subscribe for shares:
(a) any employee, supplier/service provider, customer,
partner or joint-venture partner of the Group (including any
director, whether executive and whether independent or not,
of the Group) who is in full-time or part-time employment with
the Company or any subsidiaries, (b) any person who have
contributed or may contribute to the Group. The total number
of shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme and any other
share option schemes of the Company must not exceed 10%
of the total number of shares in issue on the date of Listing
unless the Company seeks the approval of the shareholders in
general meeting for refreshing the 10% limit under the Share
Option Scheme provided that options lapsed in accordance
with the terms of the Share Option Scheme or any other share
option schemes of the Company will not be counted for the
purpose of calculating 10% limit.
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The principal terms of the Share Option Scheme are
summarised as follows:

The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1) the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”)
which must be a trading day;

(2) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange
for the five trading days immediately preceding the
Date of Grant; and

(3) the nominal value of the shares on the Date of Grant.

Upon acceptance of the options, the grantee shall pay
HKD1.00 to the Company as consideration for the grant. The
acceptance of an offer of the grant of the option must be
made within the date as specified in the offer letter issued
by the Company. The exercise period of any option granted
under the Share Option Scheme shall not be longer than 10
years commencing on the date of grant and expiring on the
last day of such 10-year period subject to the provisions for
early termination as contained in the Share Option Scheme.
The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period
shall not exceed 1% of the total number of shares in issue.
Any further grant of options in excess of this 1% limit shall
be subject to issuance of a circular by the Company and
approved by its shareholders in accordance with the Listing
Rules.
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Details of share options outstanding during the period are

follows:

as HIABRESEERNT

Outstanding Granted Exercised Cancelled Expired  Outstanding
as at during the during the during the during the as at
1 January 2017 period period period period 30 June 2017
®20176 R20176F
1A1H 6A30H
e RATRE B MR BRI HRER e RATRE
'000 '000 '000 '000 '000 '000
Share options with TEEA6.64E T
exercise price of 9 58 B
HKD6.64
Directors EZ
Mr. AN Yubao ZHELE 6,000 - - - - 6,000
Ms. LI Qian BELT 6,000 = = = = 6,000
Professor ZHU Quan REHF 1,200 = = = = 1,200
Employees EE
In aggregate 45t 8,843 = = (821) = 8,022
22,043 - - (821) - 21,202
Share options with THEERAOET
exercise price of KR R 2
HKD4.01
Directors Ex
Mr. AN Yubao ZHE%4E 4,000 = = = = 4,000
Ms. LI Qian REL 4,000 - - - - 4,000
Professor ZHU Quan  KE#HK 2,000 - - - - 2,000
Employees &g
In aggregate st 39,380 - - (4,059) - 35,321
49,380 - - (4,059) - 45,321
71,423 - - (4,880) - 66,543
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The share options outstanding at 30 June 2017 had a
weighted average exercise price of HKD4.85 and a weighted-
average remaining contractual life of 8.1 years.

Apart from the aforesaid Share Option Scheme, at no time
during the six months ended 30 June 2017 was any of the
Company and its subsidiaries a party to any arrangement
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or
any other body corporate, and none of the Directors, or their
spouses or children under the age of 18, had any right to
subscribe for the shares in, or debentures of, the Company, or
had exercised any such right.

Share Award Scheme

The Board of the Company had adopted a Share Award
Scheme on 21 July 2014 as a means to recognise the
contributions by the selected employees and provide them
with incentives in order to retain them for the continual
operation and development of the Group and attract suitable
personnel for the further development of the Group.

Pursuant to the Share Award Scheme, the selected employees
may be granted during the duration of the Share Award
Scheme an award in the form of Awarded Shares. Awarded
Shares will be purchased by the trustee of the Company
(“Trustee”) on the market out of cash contributed by the
Company and be held on trust for the selected employees
until such shares are vested on them in accordance with the
provisions of the Share Award Scheme. The Board shall not
make any further award of Awarded Shares which will result
in the nominal value of the shares awarded by the Board
under the Share Award Scheme exceeding 10% of the issued
share capital of the Company from time to time. The maximum
number of shares which may be awarded to a selected
employee under the Share Award Scheme shall not exceed 1%
of the issued share capital of the Company from time to time.

As at 30 June 2017, 19,803,000 ordinary shares were held
by the Trustee under the Share Award Scheme, among which
19,698,000 shares were held on behalf of the Company while
the remaining 105,000 shares were held on behalf of certain
employees.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2017, the Directors and chief executives of the
Company had the following interests or short positions in the
shares, underlying shares and debentures of the Company,
its group members and/or associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)), as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code:

the Company

EERFETRAEBRKRG - HBERORE
BEZESIAR

MR20176F6H30H - EERARAEETHAE
RARAR - HEEKE QAR K/ S HEER (F
ERABHRHEG ((BERBEMKREI]) EXV
&) mhkin - HERD REEETR - BEERLA
BIEEH M EEF 3526 REFE N ELM
ZEmIOAR  IBBRESTEBITAEERR
AN R TR ERSOR B IO T ¢

Approximate

Number and Class Percentage of

Name of Director

Nature of Interest and Capacity

of Securities

Shareholding

EEE EaMtEREHG EHHERERO BARERD L
AN Yubao® Beneficial owner 18,565,817 Shares (L) 2.24%(L)
ZHE® EnEAA 18,565,817 A%(L)
AN Yubao® Interest of controlled corporation 196,674,000 Shares (L) 23.75%(L)
ZHEE® REtEE R 196,674,0008%(L)
LI Qian® Beneficial owner 15,865,261 Shares (L) 1.92%(L)
RE ERERA 15,865,261A%(L)
LI Qian® Interest of controlled corporation 126,373,000 Shares (L) 15.26%(L)
REFG R EEE R 126,373,0008%(L)
ZHU Quan® Beneficial owner 3,200,000 Shares (L) 0.33%(L)
KE® BERERA 3,200,0008%(L)
CHENG Xinxin Beneficial owner 2,740,000 Shares (L) 0.33%(L)
B RRAR EnEAA 2,740,0000% (L)
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Notes:

(1) The letter “L” denotes the Directors’ long position in the shares

of the Company or the relevant associated corporation.

2) Including shares in relation to 10,000,000 share options,
10,000,000 share options and 3,200,000 share options granted
during the period to Mr. AN Yubao, Ms. LI Qian and Professor
ZHU Quan respectively under the Share Option Scheme
adopted on 2 December 2013.

(3) The entire issued share capital of Central Success
Developments Limited (“Central Success”) is owned by Mr. AN
Yubao, therefore, Mr. AN Yubao is deemed to be interested in
all the Shares held by Central Success under the provisions of
SFO.

(4) The entire issued share capital of Double Grace International
Limited (“Double Grace”) is owned by Ms. LI Qian, therefore,
Ms. LI Qian is deemed to be interested in all the Shares held

by Double Grace under the provisions of SFO.

Save as disclosed above, as at 30 June 2017, none of the
Directors and chief executives of the Company had any other
interests or short positions in any shares, underlying shares
or debentures of the Company, any of its group members or
its associated corporations (within the meaning of Part XV of
the SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or
which were required, pursuant to Section 352 of the SFO, to
be entered in the register referred to therein, or which were
required, pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND/
OR SHORT POSITION IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2017, so far as was known to the Directors,
the following persons/entities (other than the Directors or
chief executives of the Company) had, or were deemed to
have, interests or short positions in the shares or underlying
shares of the Company, its group members and/or associated
corporations which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be

kept by the Company under Section 336 of the SFO:

Name of Shareholder

BRRER,HE

Nature of Interest and Capacity

ERtERSH

FERRRAQARGRAABERD P2
R/SRHKR

201796 A308  MEEFRA W FALS
E(EERARAIEZETHABRIN REARQ
- HEERK B AR &SR A E %D kA8
§f¢ BES R AEERIERS KBEKRD

Feia)

_H i}

EXVEIE 2R E3D B ARA R B RE R
FRA - KB RAREEF NG (FRHI5E3361%F

AKAREFENELHANERIAE

Approximate
Number and Class Percentage of
of Securities

& BE RERO

Shareholding
BMAORER D

Guidoz Limited®
Guidoz Limited®
YOUNG Wai Po, Peter®®
BER®

Central Success®
R

Double Grace®

Double Grace®
Greenwoods Asset

Management Limited®3®)

EMBEEERARAROO
Greenwoods Asset
Management
Holdings Limited®3®
EMEEBERIER
B R A RO
Unique Element Corp.®%®)

Unique Element Corp.®%®

JIANG Jinzhi®&®)
E4EEE)RE)

Beneficial owner

BEREBA

Interest of controlled corporation
REHEE R

Beneficial owner

BEoEA A

Beneficial owner

E\m%’gﬁ/\

Investment manager

REKE
Interest of controlled corporation

XEGEE R

Interest of controlled corporation
REHEEE R
Interest of controlled corporation

RESEEE R

110,050,000 Shares (L
110,050,000/%(L
110,050,000 Shares (L
110,050,000% (L

) 13.29%(L)

)

)

)
196,674,000 Shares (L)

)

)

)

)

13.29%(L)

23.75%(L)
196,674,0000%(L

126,373,000 Shares (L 15.26%(L)
126,373,000%(L

59,312,000 shares (L 7.16%(L)
59,312,000%(L)

59,312,000 shares (L) 7.16%(L)
59,312,000% (L)

59,312,000 shares (L) 7.16%(L)
59,312,000% (L)

59,312,000 shares (L) 7.16%(L)
(L)

59,312,0004% (L
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Notes:

(1)

@)

(3)

(4)

(%)

(6)

The letter “L” denotes the person’s long position in the shares
of the Company or the relevant group member. The letter
“S” denotes the person’s short position in the shares of the

Company or the relevant group member.

The entire issued share capital of Guidoz Limited is legally
and beneficially owned by Mr. YOUNG Wai Po. By virtue of the
SFO, Mr. YOUNG Wai Po is deemed to be interested in all the
Shares held by Guidoz Limited.

The entire issued share capital of Central Success is legally
and beneficially owned by Mr. AN Yubao. By virtue of the SFO,
Mr. AN Yubao is deemed to be interested in all the Shares held
by Central Success.

The entire issued share capital of Double Grace is legally and
beneficially owned by Ms. LI. Qian By virtue of the SFO, Ms.
LI Qian is deemed to be interested in all the Shares held by

Double Grace.

Greenwoods Asset Management Limited controls 7.16% of
the Company’s shares through Golden China Master Fund,
Golden China Plus Master Fund and Greenwoods China Alpha
Master Fund in the capacity of Manager of the funds. The
entire issued share capital of Greenwoods Asset Management
Limited is legally and beneficially owned by Greenwoods
Asset Management Holdings Limited. Greenwoods Asset
Management Holdings Limited is ultimately owned as to 81%
by Unique Element Corp. which is controlled by Mr. JIANG
Jinzhi.

The Company has been informed by Greenwoods Asset
Management Limited that it disposed of a net total of 634,000
shares from the market for funds and accounts under its
management during the period from 3 May 2017 to 30 June
2017.
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Save as disclosed above, as at 30 June 2017, the Directors
were not aware of any other persons/entities (other than
the Directors and chief executive of the Company) who
had interests or short positions in the shares or underlying
shares of the Company, its group members or associated
corporations which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

COMPETITION AND CONFLICT OF INTERESTS

For the six months ended 30 June 2017, none of the Directors
or Controlling Shareholders of the Company or any of their
respective associates has engaged in any business that
competes or may compete with the business of the Group or
has any other conflict of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2017, the Company
entered into the Share Buy-back Agreement with First Kind on

Br EXHFEESIN 0 R2017F6A30H - EFW
MEBEAMEMALT BB (EERARAETEST
BABKRIN RARR - HEEK 8 A 75 a5
EE - BAERBESFRAEGAEXNVHF2R
37 EBZ AKX BRI AR B 5 2 B 17 AR AR 15
ZEBRAR - KERABREESF R EROE
33BIEARARATFEMNELMARERSSAR ©

RERAEZFHR
REZE2017F6 H30B IENE A - BiEEZE S A
NRAZERBERFEMFEES BB EAREEAK
& B S TSR S 1] B K B T A (R (R E AS s B AR
SEAFMEMFIZEEZE -

BE - - HERWEARQAFT LHES

REZE2017F6 8308 I/~ B » A2 7 EFirst
KindsT S fxm BBz © Bt AR RIEEWE

6 February 2017 pursuant to which the Company agreed to  MFirst KindRBHEERFBNARA © 515
acquire and First Kind agreed to dispose of its shares in the LU
Company with details as follows:
Number of
ordinary
shares of
HKDO0.10 each
of the Company
¥/ Price per Aggregate
Month of repurchase BRE{E10/E T share consideration paid
BmE A4 NEBERHE BRE®K EfNEAE
HKD HKD’000 RMB’000
BT FHET ARMF T
April 2017 2017F4 A 146,140,200 3.837 560,740 495,246

Further details of the Share Buy-back (including the reasons
for making the buy-back) were disclosed in the Company’s
announcements dated 6 February 2017, 11 April 2017 and 24
April 2017, and the Company’s circular dated 20 March 2017.
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Save for the above, neither the Company nor any of its
subsidiaries purchased, sold or redeem any of the Company’s
listed securities during the 6 months ended 30 June 2017.

DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES

Reference is made to the announcement of the Company
dated 17 March 2017. On 11 April 2017, pursuant to a
commitment letter dated 17 March 2017, the Company
entered into a formal Term Loan Facility Agreement (the “Loan
Agreement”) with BNP Paribas, acting through its Hong Kong
Branch (the “Lender”), pursuant to which the Lender agreed
to grant the Company a three year term loan facility of up to
HKD560,000,000. Pursuant to the Loan Agreement, if (a) Mr.
AN Yubao (“Mr. AN", the current Chairman of the Company’s
Board of Directors) and Central Success Developments
Limited (which is wholly owned by Mr. AN) and Ms. LI Qian
(“Ms. LI", a current Executive Director and the Chief Executive
Officer of the Company) and Double Grace International
Limited (which is wholly owned by Ms. LI) cease collectively
to (i) be the beneficial owners, either directly or indirectly, of
at least 30% of the issued share capital of the Company or (ii)
be the single largest shareholder, either directly or indirectly,
of the Company; or (b) Central Success Developments Limited
ceases to be wholly-owned by Mr. AN and/or his family; or (c)
Double Grace International Limited ceases to be wholly-owned
by Ms. LI and/or her family, which each of them will constitute
an event of default, all outstanding amounts under the Loan
Facility (including principal and interest) shall become
immediately due and payable. As at 30 June 2017, these
obligations continued to exist and were complied with.

PRE-EMPTIVE RIGHTS

There is no provision for the pre-emptive rights under the
Company’s Articles of Association, or the laws of the Cayman
Islands, which would oblige the Company to offer new shares
on a pro-rata basis to existing shareholders.

Other Information

Higx

B Eat # E N 0 RE E2017F6 H30H 1k 7~ @
B AR RETFAKMNBARYERE - HEK
EOAR T[] EHES o

BELEHHEIE13.18F R £13.211FEH
ME

ZIRMA QR A HAB2017F3R1I7TR Z A& o
R2017F4 118 - 1R B B /52017634178
ZEFEGEK - AR EEEBERIRT (FRA
BEDT) [BRAD ST —EXERERB
= ([BXRB=R]D Bt ERXARBERARF]
& H — % » B34 & = & §8 560,000,000/ 7T
ZEF - BEERHZ  @QTHELE (R
RE] ARRREESEER) REKERFR
NE (REEZBEMB 2R RBELT ([2
x| ARRRERTESREH) KDouble
Grace International Limited (R&Z+2E%H
ZAAE) A EABR)VEEXFEEREARR
AIEBEITRAZDI0% S 2 BEm A Ask(i)4
NElEENEE 2 E—HARARE - d(b)PKERE
BRARTBHRETZREN,SEREXELEH
B i =(c)Double Grace International Limited
THARLZIM,  SEREKREZ2EHES + 18
HEEKENEY  ENMBEERBE (BEX
S RFE) B ENE| BRI - KR20179F6A30
A ZEGRUDATEREEST

BEEBRE

ARAEBERANKRERSEPLERREE
FTRBENGRXBRERNRRBEEERLAARE
PR EFAD -

INTERIM REPORT 2017 #Hi¥keE 65



Other Information

HiwE

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules
during the six months ended 30 June 2017.

CORPORATE GOVERNANCE REPORT

Adapting and adhering to recognised standards of corporate
governance principles and practices has always been one
of the top priorities of the Company. The Board believes that
good corporate governance is one of the areas that lead to
the success of the Company and in balancing the interests
of shareholders, customers and employees, and the Board
is devoted to ongoing enhancements of the efficiency and
effectiveness of such principles and practices.

The Company has adopted and complied with the code
provisions set out in Appendix 14, Corporate Governance
Code and Corporate Governance Report, of the Listing Rules
(the “Code Provisions”) during the six months ended 30 June
2017.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
THE DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules. The
Company confirms that, having made specific enquiry of all
Directors, all the Directors have compiled with the required
standards of dealing as set out in the Model Code during the
six months ended 30 June 2017.
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BOARD DIVERSITY POLICY

The Company recognizes and embraces the benefits of having
a diverse Board to enhance the quality of its performance. With
a view to achieving a sustainable and balanced development,
the Company sees increasing diversity at the Board level
as an essential element in supporting the attainment of its
strategic objectives and its sustainable development, and has
adopted the Board Diversity Policy.

All Board appointments will be based on meritocracy, and
candidates will be considered against appropriate criteria,
having due regard for the benefits of diversity on the Board.
Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age,
cultural background and ethnicity, in addition to educational
background, professional experience, skills, knowledge and
length of service. The ultimate decision will be based on merit
and contribution that the selected candidates will bring to the
Board.

For the purpose of implementation of the Board Diversity
Policy, the following measurable objectives were adopted:

(A) at least 40% of the members of the Board shall be
non-executive Directors or independent non-executive
Directors;

(B) at least 1/3 of the members of the Board shall be
independent non-executive Directors;

(C) at least 1 of the members of the Board shall have
obtained accounting or relevant financial management
professional qualifications;

(D)  at least 50% of the members of the Board shall have 7
years or more of experience in the industry he/she is
specialised in; and

(E) at least 2 of the members of the Board shall have
China-related work experience.
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AUDIT COMMITTEE

The Company established the Audit Committee on 2
December 2013 with written terms of reference in compliance
with paragraph C.3.3 and C.3.7 of the Code Provisions. lIts
terms of reference were amended on 16 December 2015 and
came into effective from 1 January 2016, which are available
on the websites of the Company and the Stock Exchange.

The Audit Committee reports to the Board and has held
regular meetings to review and make recommendations to
improve the Group’s financial reporting process and internal
controls. The primary duties of the Audit Committee, among
other things, are to make recommendation to the Board on the
appointment, re-appointment and removal of external auditor,
review the financial statements and advice in respect of
financial reporting and oversee internal control procedures of
the Group.

the Audit Committee
consists of three members and all of them are independent
non-executive Directors, namely Ms. CHENG Xinxin
(chairlady), Mr. FENG Zhongshi and Mr. SU Yuanfu.

As at the date of this interim report,

The unaudited interim results of the Group for the six
months ended 30 June 2017 have been reviewed by the
Audit Committee and the Company’s external auditor
KPMG,
Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by
the HKICPA.

in accordance with Hong Kong Standard on Review

PUBLICATION OF INTERIM RESULTS AND INTERIM
REPORT

The interim results announcement and this interim
report are published on the websites of the Company
(www.chinaconsun.com) and the Stock Exchange

(www.hkexnews.hk).

By order of the Board

Consun Pharmaceutical Group Limited
AN Yubao

Chairman

Hong Kong, 24 August 2017
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. COMSLIMN
CONSUN PHARMACEUTICAL GROUP LIMITED

fREZ U

Headquarters in the PRC &8 (FEIEM) :
71, Dongpeng Avenue Eastern section, Guangzhou Economic and Technological Development District, Guangzhou, PRC
EREBEMNEERMAZEBERERBEAE 71 57

Principal place of business in Hong Kong &EHAE :

Rooms 2201-2203, 22nd Floor, World-Wide House, No.19 Des Voeux Road Central, Hong Kong
EBEHET 19 IR AE 22 # 2201-2203

Tel &5 : (86) 20-82264529 Fax {8 : (86) 20-82261886

Website #3f : www.chinaconsun.com E-mail EF## : ir@chinaconsun.com
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